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TUCSON WATER
FINANCIAL PLAN

FY2015-FY2020
Mayor and Council Adopted February 18, 2015

($1,000)
LINE Fiscal Years Ending June 30:
_# FY 2015 FY 2016 FY 2017 FY 2018 FY 2019 FY 2020
1 Projected Beginning Operating
Working Capital $30,042 $35,019 $30,921 $31,507 $31,961 $32,658
2 Beginning Infrastructure Fund $15,091 $15,091 $1,693 $4,216 $4,216 $9,763
2a Carryover Bond Proceeds $9,026
PROJECTED REVENUES:
3 Water Sales (existing rates) $168,958 $166,505  $164,920 $164,122  $163,835  $163,601
4 Water Sales Increases from Rate Adjustments:
FY 2016 7.30% $12,155 $12,039 $11,981 $11,960 $11,943
FY 2017 7.30% $12,215 $12,156 $12,135 $12,117
FY 2018 7.30% $12,333 $12,312 $12,294
FY 2019 7.30% $12,492 $12,474
FY 2020 7.30% $12,656
Total from Rate Adjustments $12,155 $24,254 $36,470 $48,898 $61,484
Water Sales (including Rate Adjustments) $168,958 $178,660 $189,174 $200,592 $212,733 $225,084
Other Water Revenues/Sources $17,432 $17,135 $18,368 $15,265 $15,344 $15,423
6A System Equity Fee $2,277 $2,300 $2,300 $2,400 $2,450 $2,500
6B CAP Water Resource Fee $344 $350 $350 $375 $375 $375
7 Total Revenues/Sources $189,012 $198,445 $210,192 $218,632 $230,902 $243,383
PROJECTED REQUIREMENTS: '
O & M Expense $94,041 $100,808 $102,876 $105,176 $106,949 $110,430
Utility Tax Embedded in Water Sales Revenues $4,055 $4,277 $4,518 $4,781 $5,060 $5,345
10 Debt Service $50,843 $53,511 $56,249 $58,884 $62,595 $64,281
11 Other Requirements $2,970 $2,464 $2,556 $2,536 $2,359 $2,491
12 In Lieu of Tax $1,600 $1,600 $1,600 $1,600 $1,600 $1,600
13 Low Income Program $525 $550 $540 $555 $571 $591
14 Transfer to Infrastructure Fund $0 $1,602 $6,523 $0 $13,547 $7,537
15 Capital from Water Revenues $20,250 $27,827 $24,762 $34,613 $27,440 $40,033
16 Administrative Service Charge(direct/indirect) $9,750 $9,906 $9,983 $10,031 $10,083 $10,108
17 Total Requirements $184,035 $202,543 $209,607 $218,177 $230,205 $242,417
18 Projected Ending Operating
Working Capital/Reserve $35,019 $30,921 $31,507 $31,961 $32,658 $33,625
19 Estimated Reserves As % of Sales Revenue 20.7% 17.3% 16.7% 15.9% 15.4% 14.9%
20 Estimated Reserves as Days of O&M 121 100 100 99 100 100
OTHER SIGNIFICANT DATA/PROJECTIONS:
21 % Increases: Water Sales Rates/Revenue N/A 7.3% 7.3% 7.3% 7.3% 7.3%
22 Debt Service Coverage (All Debt) 173.0% 169.0% 177.0% 179.0% 185.0% 193.0%
22a Coverage: Senior Lien Debt 200.0% 194.0% 202.0% 201.0% 206.0% 215.0%
23 Capital Improvement Program (CIP) $58,219 $76,705 $58,894 $76,786 $62,771 $57,144
Debt Sales:
24 Water System Revenue Obligations/Bonds $22,723 $31,631 $37,357 $33,268 $21,199 $24,429
25 WIFA Loan $3,735 $0 $0 $0 $0 $0
[T26 % of CIP from Current Revenue 53%
2

Summary



CITY OF TUCSON - TUCSON WATER
ESTIMATED COST OF SERVICE

2016
DESCRIPTION O&M EXPENSE TAXES CAPITAL COSTS TOTAL

REVENUE REQUIREMENTS:
O&M Expense $111,263,128 $111,263,128
In-Lieu-of Property Tax 1,600,000 $1,600,000
Tax Payments $4,276,622 $4,276,622
Bond Debt Service Payments $53,390,664 $53,390,664
Lease-Purchase Agreements (Debt Service) $0
Bond Issuance Costs 752,614 $752,614
Capital Improvements from

Annual Revenues 29,320,605 $29,320,605
Capitalizable Equipment $1,831,000 $1,831,000
Additions to Working Capital ($4,097,869) ($4,097,869)
Total Revenue Requirements $111,263,128 $5,876,622 $0 $81,197,014 $198,336,765
CREDIT FROM OTHER REVENUE

AND NON-REVENUE SOURCES:
Miscellaneous Revenue 9,578,526 $9,578,526
Sewer & Environ Svcs Billing Services Fee 3,658,000 $3,658,000
Connection Fees 1,450,000 $1,450,000
Developer Projects: Plan Review/Inspection Fees 518,734 $518,734
Reimbursement TARP Plant Operations 923,870 $923,870
Grants 865,000 $865,000
Operating Fund Interest Income 32,531 $32,531
Starr Pass Agreement Principal & Interest $0
49ers Agreement Principal & Interest $0
Diamond Bell Area Development Fees $0
Santa Rita Bel Air Area Development Fees $0
Thornydale-Tangerine Development Agreement $0
Other Area Development Fee (Peppertree Ranch) $0
Speedway Extension Agreement Principal & Interest $0
CAP Reserve Fund Interest Income $0
Bond Fund Interest Income $0
System Equity Fee 2,300,000  $2,300,000
CAP Water Resource Fee 350,000 $350,000
Use of Infrastructure Fund $0
Total Credits $15,407,926 $0 $0 $4,268,734 $19,676,660
NET REQUIREMENTS (COST OF SERVICE)
TO BE RECOVERED FROM WATER SALES
REVENUES/RATES $95,855,202 $5,876,622 $0 $76,928,280 $178,660,104 3

53.7% 3.3% 0.0% 43.1% 100.0%
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Tucson Water CWAC Finance Sub-Committee Preferred Option A
Summary 1A Existing Structure
Comparison of Existing Rates and Proposed Rates

*** Assessed to potable customers only.

* Uniform rate year-round; not subject to summer tier rates

**Applicable for Commercial and Industrial classes only.

FY2016
Customer Class Existing Proposed  Dollar Change| Existing Proposed Dollar Change| Existing Proposed _ Dollar Change|
Service Charge Potable Reclaimed Fire Sprinkler
Meter Size
5/8" $11.00 $11.90 $0.90 $8.89 $9.57 $0.68 na na na
3/4" $14.64 $15.93 $1.29 na na na na na na
1 $21.91 $24.00 $2.09 $16.64 $18.17 $1.53 na na na
1.5" $40.10 $44.15 $4.05 $29.55 $32.50 $2.95 na na na
2" $61.93 $68.34 $6.41 $45.05 $49.69 $4.64 $10.15 $11.22 $1.07
2.5" $91.04 $100.59 $9.55 $65.72 $72.61 $6.89 na na na
3" $120.15 $132.83 $12.68 $86.39 $95.54 $9.15 $16.58 $18.59 $2.01
4" $203.83 $225.55 $21.72| $145.81 $161.44 $15.63 $25.58 $28.92 $3.34
6" $413.40 $457.73 $44.33| $294.61 $326.49 $31.88 $48.72 $55.47 $6.75
8" $622.25 $689.11 $66.86 | $442.90 $490.97 $48.07 $71.86 $82.02 $10.16
10" $949.70 $1,051.90 $102.20| $675.40 $748.86 $73.46 $108.50 $124.05 $15.55
12" $1,568.23 $1,737.17 $168.94 | $1,114.58 $1,235.99 $121.41 $176.65 $202.23 $25.58
Usage Charge (Per Ccf)
Residential (Single Family) Block
Rates
1-7 Ccf $1.38 $1.40 $ 0.02
8 -15 Ccf $3.00 $2.70 $ (0.30)
16-30 Ccf $7.00 $7.23 $ 0.23
Over 30 Ccf $11.25 $11.50 $ 0.25
Residential (Duplex-Triplex)
Block Rates
1-10 Ccf $1.38 $1.40 $ 0.02
11-20 Ccf $3.00 $2.70 $ (0.30)
21-35 Ccf $7.00 $7.23 $ 0.23
Over 35 Ccf $11.25 $11.50 $ 0.25
Other Classes: Base Rates
Multifamily * $2.38 $2.55 $ 0.17
Mobile Home Parks w/sub-
meters * $1.80 $1.92 $ 0.12
Commercial $2.35 $2.46 $ 0.11
Industrial $2.09 $2.33 $ 0.24
Construction * $2.70 $2.80 $ 0.10
Tier Rates (Summer Only: May -
Oct)**
Tier 1 $1.00 $1.00 $ -
Tier 2 $0.27 $0.27 $ -
Reclaimed Std Usage Rate * $1.87 $1.87 $ -
Per Acre-Foot $815 $815 $ -
Reclaimed Contract Usage Rate | $1.75 $1.81 $ 0.06
CAP Charge *** $0.56 $0.60 $ 0.04
Conservation Charge $0.07 $0.08 $ 0.01
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Rate Schedule
CWAC

Finance Sub-Committee

Option B

Rate Schedule

&
Bill Impacts
Residential Customers




Tucson Water CWAC Finance Sub-Committee Option B
Summary 1A Existing Structure
Comparison of Existing Rates and Proposed Rates

FY2016
r Dollar
Customer Class Existing Proposed Dollar Change| Existing Proposed Dollar Change| Existing Proposed Change
Service Charge Potable Reclaimed Fire Sprinkler
Meter Size
5/8" $11.00 $11.90 $0.90 $8.89 $9.57 $0.68 na na na
3/4" $14.64 $15.93 $1.29 na na na na na na
1" $21.91 $24.00 $2.09 $16.64 $18.17 $1.53 na na na
1.5" $40.10 $44.15 $4.05 $29.55 $32.50 $2.95 na na na
2" $61.93 $68.34 $6.41 $45.05 $49.69 $4.64 $10.15 $11.22 $1.07
2.5" $91.04 $100.59 $9.55 $65.72 $72.61 $6.89 na na na
3" $120.15 $132.83 $12.68 $86.39 $95.54 $9.15 $16.58 $18.59 $2.01
4" $203.83 $225.55 $21.72| $145.81 $161.44 $15.63 $25.58 $28.92 $3.34
6" $413.40 $457.73 $44.33| $294.61 $326.49 $31.88 $48.72 $55.47 $6.75
8" $622.25 $689.11 $66.86 | $442.90 $490.97 $48.07 $71.86 $82.02 $10.16
10" $949.70 $1,051.90 $102.20| $675.40 $748.86 $73.46 $108.50 $124.05 $15.55
12" $1,568.23 $1,737.17 $168.94 | $1,114.58 $1,235.99 $121.41 $176.65 $202.23 $25.58
Usage Charge (Per Ccf)
Residential (Single Family) Block|
Rates
1-10 Ccf $1.38 $1.52 $0.14
11-15 Ccf $3.00 $3.40 $0.40
16-30 Ccf $7.00 $7.50 $0.50
Over 30 Ccf $11.25 $11.75 $0.50
Residential (Duplex-Triplex)
Block Rates
1-15 Ccf $1.38 $1.52 $0.14
16-20 Ccf $3.00 $3.40 $0.40
21-35 Ccf $7.00 $7.50 $0.50
Over 35 Ccf $11.25 $11.75 $0.50
Other Classes: Base Rates
Multifamily * $2.38 $2.55 $ 0.17
Mobile Home Parks w/sub-
meters * $1.80 $1.92 $ 0.12
Commercial $2.35 $2.46 $ 0.11
Industrial $2.09 $2.33 $ 0.24
Construction * $2.70 $2.80 $ 0.10
Tier Rates (Summer Only: May -
Oct)**
Tier 1 $1.00 $1.00 $ ®
Tier 2 $0.27 $0.27 $ -
Reclaimed Std Usage Rate * $1.87 $1.87 -
Per Acre-Foot $815 $815 -
Reclaimed Contract Usage Rate * $1.75 $1.81 0.06
CAP Charge *** $0.56 $0.60 $ 0.04
Conservation Charge $0.07 $0.08 $ 0.01

*** Assessed to potable customers only.

* Uniform rate year-round; not subject to summer tier rates
**Applicable for Commercial and Industrial classes only.
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FY 2016
Rate Schedule
CWAC
Comparative Data




Comparison of Monthly Fixed Charges

Options A &B
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